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IT TAKES A LOT OF SKILL TO REALLY MESS THINGS UP.
Mot everyone can bake from scratch. . It takes effort and patience, but mostly
it takes talent. If you're one of the gifted, keep up the good work.
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MPLISHMENTS:
rength continues

Simplifying service

Creating an outstanding customer experience is

an important goal. Two new property and casualty

features deliver improved service:

= One is our new billing plan called the Flexible
Payment Plan, developed in response to customer
requests. It gives them the option to pay the
minimum balance, the full amount or any amount
in between.

Another is our Tow Network, currently available
in 14 states. One call to our claims hotline
dispatches a tow truck for customers who have
been in an accident or whose cars are undriveable

for other reasons,

on many fronts.

Seeing is believing

AutoWatch is a free service we offer in conjunction
with our Blue Ribbon repair shops. Customers who
have their vehicles repaired at any of those facilities
can watch through the Internet the progress being

made on their car or truck.

No more wondering how repairs are prograssing.
Customers can check it out for themselves whenever
they want.
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Portfolio choic

A little about diversification
and asset allocation

Asset allocation is a time-honored strategy that can help lessen the
instability of your investrents by spreading them out into different
asset classes. Can it work? Yes, Research has shown that asset
allecation decisions explain over 90% of the difference in returns
within diversified portfolios. Because of this, it’'s important to make
an informed decision about how you distribute the underlying
investments in your contract amang stocks, bonds and cash. We
hope to show you how asset allocation can potentially smooth the
peaks and valleys of investing.

We rely on the experts.

You should too.

As part of our dedication to helping you achieve your goals through
a focus on asset allocation, Nationwide® has harnessed the power
and research of Ibbotson Associates Advisors, LLC to provide model
allocation portfolios as part of our investment solutions.

For more than 20 years, Ibbotson has collected some of

the most comprehensive information in the industry and

has produced a tremendous amount of well-respected research on
asset allocation and market forecasting. The performance you'l see
in this piece goes back 20 years to demonstrate this experience.

How do we compare?

Since there are many underlying investment options ava
you as part of a variable contract, we use market incexes
Standlard & Poor's 500 Index (S&P 500), to compare perfol
over a longer period of time. The S&P 500, which you ca
invest directly in, s a widely accepted measure of averall
market performance which we'll use to demonstrate ho
market, not a specific variable contract, has performed.
500 does not incur the fees and expenses 3 real-world part
1- would incur which if reflected, could significantly reduce

performance. The underlying investment options, anly
through variable annuity/variable life policies issued by i
insurance companies, are not publicly traded mutual fur

are not available directly for purchase. {

| Brinson, Brown and Beebower: Determinants of Porifolio
Performance, Financial Analysts Journal {July - August 198

Asset Allocation Model Portfolios as of December 31, 2006

Nationwide’
On Your Side

Investments Retirement Insurance
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